
ECONOMICS

CurrencySystem &BankingSystem

1.FirstgoldcoinsintroducedduringtheregionoftheGuptasin390-550A.D.
2.RupeewasfirstinventedbySherShahSuriin1542A.D.
3.Priceofsilverfallinworldmarket–1873.
4.PapercurrencywasintroducedbyBritishGovt.in1882.
5.Rupeebecametheindependentcurrencyin1935.
6.IndiabecamethememberofIMFin1947.

StockExchangesandtheirIndex:

1. BSE(BombayStockExchange)-SENSEX(SensitiveIndex)
-BSEisoldeststockexchangeinAsialocatedatDalaiStreetinMumbai
-SensexConsistsof30companies

2. NSE(NationalStockExchange)-Nifty-50
-NSEisthelargeststockexchangeinIndia
-Niftyconsistsof50companies

3. NYSE(NewyorkStockExchange)-DJ(DowJones)
-NYSEworld'sfirstandlargeststockmarket

4. NASDAQ(NationalassociationofsecuritiesdealersAutomatedQuotationSystem)-NASD-100
-NASDAQisthefirstelectronicstockmarketintheworldlocatedinNewYork.

5. TokyoStockExhange(Japan)-Nikkei-225

6. KoreaStockExchange(Seoul,Southkorea)–Kospi

7. ShenghaiStockExchange(China)-CompositeIndex

8.ShenzenStockExchange(China)-CompositeIndex

9. GermanStockExchange-DAX(DeutscherAkteinIndex)

10.HongKongStockExchange-HangSeng

11.SGX(SingaporeExchange)-STI(StraitsTimesIndex)

12.LSE(LondonStockexchange)orUKstockexchange-FootsieorFTSE-100(FinancialTimesand
London StockExchange)

13.FranceStockExchange-CAC-40(CotationAssisteeenContinuo)



RBI

 RBIwasestablishedon1stApril1935,on1934RBIregulationactonthebasisof
HiltonYoungCommission(1926).
 Itwasnationalizedon1stJanuary1949.
 CentralBoardestablished14directorsbesidestheGovernorand4deputiesGovernor.Total20

members.
 FirstGovernorSirObsbornArkallSmith(1935-37).
 FirstIndianGovernorC.D.Deshmukh(1943-49).
 NopersonalaccountsaremaintainedonRBI.
 ItwasestablishedunderRBIAct1934,withacapitalof5crore.Itwasfrom equityshareofRs100.

Eachmember5lakhs.

 FirstNationalizationof14Bankson19thJuly1969.Thefirstnationalizationof14Banksare:
1.BankofIndia 8.CentralBankofIndia
2.UnionBankofIndia 9.CanadaBank
3.BankofBaroda 10.SyndicateBank
4.BankofMaharastra 11.UnitedBankofIndia
5.PunjabNationalBank 12.UnitedCommercialBank
6.IndianBank 13.AllahabadBank
7.IndianOverseasBank 14.DenaBank

 Secondnationalizationof6Bankson15thApril1980.
1.AndhraBank 2.PunjabandSindBank

3.CorporationBank 4.VijayaBank

5.NewBankofIndia 6.OrientalBankofCommerce

 In1993NewBankofIndiawasmergedwiththePNB.
 TheformernameofStateBankofIndiawasImperialBankofIndiawhichwassetup1921.SBI

wassetup1955byamalgamationof3banks-BankofBengal,BankofBombayandBankof
Madras.

 Rs1000note:a)itwasabolishedon1978.b)itwasreopenedon9thOctober2000.

PrintingofSecurityandMintinginIndia

1.IndianSecurityPress: NasikRoad,Nasik,Maharastra.
2.SecurityPrintingPress: Hydrabad,in1982.
3.CurrencyNotesPress: Nasik,in1991,(1,2,5,10,50,100).
4.ModernizedCurrencyNotes: Mysore,Salboni(w.b)



5.SecurityPaper¬- Hosangabad(1967-68)
6.CoinMention- Mumbai,Kolkata,Hyderabad,Noida
7.BankNotesPress- Dewas(20,50,100,500)

 On6thJuly2005ReserveBankofIndiahasconstitutedanewdepartmentnamedFinancial
MarketDepartment.

 AllthecommercialpublicsectorbanksweredirectsbyRBItoattain9%CapitalAdequacyRatioby
31stMarch2000.SBIalreadyachieve1996(11.6%).

ForeignBanksOperatinginIndia

1.StandardCharteredBank–U.K
2.HSBC–HongKong
3.BankofNovaScotia–Canada
4.SonaliBank–Bangladesh
5.CityBank–USA(firstATM introducedintheworld)

StockExchange

1.Mumbai–DOLEZ,SENSEX,SandPenx,NIFTYFIFTY.
2.NewYork–DowJONES
3.Tokyo–NIKKEI,TOPIX
4.Norway–OSE
5.Pakistan-KSE
6.Frankfurt–MIDDAX(firststockexchangeintheworld)
7.HongKong–HANGSENA
8.Singapore–SIMEX,STRAITSTIMES
9.Palestine-ALQUDS
10.Brazil–IBOUESPA,IBRX

 InIndiathereare30stockexchanges.

DifferentBanksofIndia

1.ImperialbankofIndia-1921
2.IndustrialFinanceCorporationIndia-1948
3.SBI–1955(1stJuly)
4.UTI-1stFeb1964.
5.UTI1&UTI2–Feb2003
6.NABARD-12July1982
7.IDBI–July1964
8.IRBI-20thMarch1985



9.SIDBI-1990
10.EXIM –Jan1st1982
11.NationalHousingBank–Oct2nd1975
12.IRCI-1971
13.HDFC-1977
14.InfrastructureLeasingandFinancialservice-1988
15.ICICIBank–1995(ICICI-1955)
16.GICMutualFund–1990
17.ImportExport–1982

CommercialBanks

Atpresent26commercialbanksinpublicsectorareworkinginthecountry.Outofthese26banks19
nationalizedbanks(earliernowas20butNewBankofIndiawasmergedwithPNB).6bankinSBIgroup
and1IDBIgroup.

CommercialBankingsystem inIndiaconsistedof218scheduledbanksand1non
scheduledbank.Outofthese161arepublicsectors.

StateBankofIndiaisthelargestpublicsectorbank.
UTI–on30thJuly2007mergedwithAXISBank.

Committeeandtheirpurpose

Committee Year Agenda

Chakrabortycommittee 1985 ReviewofworkingMonetary
system

AbidHussaincommittee 1987 Stockexchange

Ghoshcommittee 1991 Bankfraud

J.V.Shettycommittee 1993 Lending

Sundaram committee 1993 StructureofExportcredit



 HindustanBank
establishedin1770
byAlexanderand
companyin
Calcuttaunder
European
Management.
 PresidencyBank
ofBombay
establishedin1840,
Bengal1806,
Madras1843.
 Thepresent
system ofnote
issueisknownas
minimum reserve
system.
 Totalnumberof
commercialbank
33000above.
 Publicsector
bankholding75%
assets.Private

sectorbankholding18%assets.ForeignBankholding6.5%assets.
BankRate–ItistherateatwhichtheRBIgivesloantoothercommercialbank.Itisknownas

discountrate.
RepoRate–ReserveBankgivesloantootherbank.ItiscalledRepoRate.(shortterm).
ReverseRepo–OthercommercialbanksgivesloantoReserveBank.
DollarisanexampleofHardCurrency.
IndiagotBISmembershipon1996.
NABARDwasestablishedontherecommendationofShibaramanCommittee.ARDCrenamed

NABARD.ARDCwassetupin1963.
RuralBankwasestablishedontherecommendationofBhandaryCommittee.Initially5ruralbanks

wereestablishedon2-10-1975.1struralbankinW.BwasestablishedatMalda.
IDBIisanapexinstitution.
IFCI,IDBI,IIBIunderthecapitalmarketofIndia.
M.NarashimaCommitteesubmitteditsreportin1998butappointedon1991.
SIDBIwasestablishedasthewholesubsidiaryofIDBI.
PlasticMoney–DebitCard,CreditCard.

GreenRevolutions
Dr.William GandetermeditGreenRevolution

1.Itwas1sttime–1966-67

Goswamicommittee 1993 Industrialsickness

Narashingacommittee 1991 Examineallthefinancialsystem

Malhotracommittee Insurancesector

A.Mehatacommittee Integratedruraldevelopment
programme

Jilanicommittee Loansystem

Khusrucommittee 1986 Agriculturecredit

NarasinhancommitteeII 1998 ReducingofCLRandSLR,Banking
sector.

Vagalcommittee 1987 OnUTI

Vermacommittee 1919 WeakpublicsectorBankrevival

Kelkarcommittee 2002 Indirecttax

Nayakcommittee 1991 Credittosmallscaleindustry

Nadkarnicommittee 1992 PublicsectorandMutualFund

Mahalanabiscommittee Nationalincome

R.K.Raghabancommittee Ragging



2.2ndtime–1983-84
3.ThefatherofGreenRevolutionisDr.NormanBorlaung
4.InIndiathefatherofGreenRevolutionisM.S.Swaminathan.

 YellowRevolution–OilSeeds
 WhiteRevolution–Milk
 BlueRevolution–Fish
 PinkRevolution–Shrimp
 BrownRevolution–Measly
 RedRevolution–Meat/Tomato
 GoldenRevolution–Fruits/Apple
 GreyRevolution–Fertilizers
 SilverRevolution–Eggs
 RoundRevolution–Potato

 Developmentofsugarindustry–MahajanCommittee
 NationalSeedPolicy–AbhijitSenCommittee
 RajCommitteerelatedtoAgriculturalTax
 OperatingBargaActwaspassedon1977.
 NationalSeedCorporationsetup–1963.

 ImportantInformation
 Inacapitalisteconomy,thepriceofacommodityisdeterminedbythe–MarketMechanism.
 Economyisasocialscienceformulatedby–A.Marshal.
 FatherofModernEconomics–J.M.Keynes.
 Indiaoptedformixedeconomyin–1948IndustrialPolicy.
 Indianeconomicisa–Mixed+Developing+Dualistic.
 HDIlies–0-1.
 TheHumanDevelopmentIndexwasfirstpreparedby–UNDP.
 PerCapitaIncomestandsfor– NationalIncome

SizeofPopulation

 NationalincomeinIndianeconomyisestimatedby–CSO.
 GDP=GNP-NetForeignIncome.
 GNP=MarketPrice–Indirecttaxes+subsidies.
 IndiagotBISmembershipon1996.
 CRRliesinbetween-3%to15%.
 SLRliesinbetween–15%to38%.
 M1=NarrowMoney.
 M3=BroadMoney.
 RBIcreatedFinancialMarketDepartmentforsuperveningonfinancialmarketon–2005.
 GICMutualFund–1990.
 Theconceptoffiscaldeficitwasintroducedon–S.ChakrabortyCommittee.
 ZeroBasedBudgetingwasadopted–1987.
 Theexternalassistancethemaximum amountcomesfrom loan.
 Panchayatirajdepends–Govt.Finances.



 TheheadquarterofIRDB–Washington(D.C).
 Inthelastdecadethepopulationgrowthofourcountrywas21.34%,butinthisdecadetargeted

16.20%,butnow1.9%peryear.
 “Acountryispoorbecauseitispoor”–RagnerNurkse.
 N.S.S.Cwasestablished–1950.
 CalcuttaStockExchangewasestablished–1908.
 BombayStockExchangewasestablished–1875.
 NationalStockExchangewasestablished–1992.
 InW.Bmaximum landcelling-31Bigha.
 RIDF–1995-96.
 KisanCreditCardScheme–1998-99.
 1stNationalAgriculturalPolicywasintroduced–28thJuly2000.
 InIndiaaveragelandholdingofthecitizensis1.6hector.(Rajasthan–Highest,Kerala–Lowest).
 57BighanonirrigatedlandinW.B.

IndianFiscalSystem
 SurplusBudget:ifthereceiptsofGovt.aremorethanitsexpenditure,itiscalledsurplusbudget.
 BalanceBudget:Abudgetwhererevenueequalstheexpenditure.
 DeficitBudget:itoccurswhentheoverallexpenditureoftheGovt.exceedstheoverallreceipts.

 TypesofDeficit

 Budgetdeficit=TotalExpenditure–TotalReceipts.

 Revenuedeficit=RevenueExpenditure–RevenueReceipts.

 Fiscaldeficit=Budgetdeficit+Borrowingandotherliabilities.

 Primarydeficit=Fiscaldeficit–Interestpayment.

 Interim deficit=Whenanelectionends,thebudgetwouldbeend.

TaxSystem

 DirectTax:

 IncomeTax

 CorporationTax

 WealthTax

 GiftTax

 EstateDuty

 LandRevenue

 InterestTax

 IndirectTax:

 Goods&ServicesTax
 IncomeTax:
 Exceptagriculturalincome,allkindsofincometaxisleviedbyIndianGovt.
 AgriculturalincometaxisleviedbystateGovt.
 AccordingtoIncomeTaxAct1961,individualagriculturalincomeistaxfreeincomeinour



country.
 InIndiatheconceptofincometaxdevelopedat1860-61.OnthattimeitwasknowsasLicense

Tax.
 TheWanchooCommitteedealswithIncomeTax.

 CorporationTax:
 ItisthesubjectofUnionGovt.
 InIndiacorporationtaxisintroducedin1955.
 Atpresentcorporatetaxis30%at(10-11).
 MAT(Minimum AlternativeTax),colletedbyUnionGovt.
 ItisthealternativeMinimum taxofcorporationtaxwhichwasfirsttimeintroducedinIndiain

1995-96budgets.AtpresentsMATrateis18%(2011).

 SalesTax:
 ItisimposedonsaleofNewsPaper,Magazinesandadvertisement.
 AtpresentCSTis0%(2010-11).
 Exceptthis(CST)allkindsofsalestaxisleviedbystateGovt.
 Custom Duties:
 Reductioninthegeneraloftariffsonreductioninthedispersionrates.
 Custom DutiesisthesubjectofUnionGovt.

 ExciseDuties:
 TheGovt.hasacceptedalmostalltherecommendationsofChelliahCommittee.

 VAT:
 ItwasintroducedontherecommendationofL.K.Jhacommittee.
 VATfirstintroducedinFranceontheyear1954
 InIndiaVATfirstintroducedintheyear1976.
 LaststateofIndiaadoptedVATisU.P.

 GSTwillbeimplementedon1stApril2010instateofVAT.
 SourceofrevenueofUnionGovt.–Art271.
 SourceofrevenueofStateGovt.–Art272.
 EstateDutiesintroducedin1953andabolishedintheyear1985.

 TaxReformsCommittee:

Year Committee Recommendation

1953 JohnMathaiCommittee GroundworkofIndia’sfiscal



structure.

1956 NicholaskaldorCommittee Fiscalstructure

1959 MahavirTyagicommittee Fiscalstructure

1961 LawCommission FarmedIncomeTaxAct

1971 K.N.WanchooCommittee 1%levyonsharecapital,Family
shouldbeunited.

1978 C.C.ChokseyCommittee Suggestedacentraltaxcode

1981 L.K.JhaCommittee Specializationoftax
department’sPANisallotted.

1991 R.ChelliahCommittee Technicaloffencesbe
compoundedbyFLS,Corporate
taxof40%

2002 VijoyKelkarCommittee DirectandIndirecttax.

Industries

Location Setupwith
assistance

Remarks

Rourkela(Sundargarh
district)

Germany Setupunder2ndfiveyearplanatthe
costofRs171cr.Itwentintoproduction

in1959.(PigIron-1996,established-
1957)

Bhilai(DrugDirstrict) RussianGovt. Setupunderthe2ndfiveyearplanat
thecostofRs8.5cr.Itwentinto

productionin1959.(established–
1957)

Durgapur(Burdwan) U.K Setupunder2ndfiveyearplanatthe
costofRs188cr.Itwentintoproduction

in1962.(setup–1959)

Bokaro RussianGovt. ThebiggestplantinAsiawassetup
underthe4thfiveyearplan.Itwentinto

productionin1973.(setup-1964)

Burnpur(IISCO) Ithasbeen3plants,1st

Kulti–1864(w.b),2ndHirapur–
1908(w.b),3rdBrunpur-1937.

Bisakhapattanam RussianGovt. Setup6thfiveyearplan,start
production



Portonova(T.N) Established–1930

Salem Setupunder6thfiveyearplan,
productionstarted1982.

Bhadrabati Nationalizedunder6thfiveyearplan

TISCO Establishedonthebankofriver
Subarnarekhaintheyear1907.(first

pigiron–1911,firststeeliron–1912).

ImportantInformation
 NationalCommissionofLabourwassetupinDecember1966.
 DistrictIndustrialCentre–1977
 NationalSmallScaleIndustrialCorporation–1955.
 SmallIndustrialCorporation–1996.
 NationalEquityFund–1987.
 EmployeeProvidentFund–1952.
 Industrialgrowthwashighestduring7thPlan(7.6%).
 SmallIndustriesdevelopmentFundwassetup–1996.
 SAILwassetupin1974.
 Firstcottonindustrywassetupat1818atGhusuri.
 Firstjuteindustrywassetup1855atRishra.
 Firstwoolentextilewassetup1875atKanpur.
 Firstcementindustrywassetup1904inMadras.
 Firstsugarmillweresetup1900inBihar.
 FirstpaperindustrywassetupatSrirampurin19832.
 ThreeplantsweremergedwithIISCOin1953.
 Statehavinghighestnumberofpower -Maharastra.
 HindustanMotorsLtd.atUttarpara–1948.
 PapermillatTitagarh–1882,atNaihati–1918,Raniganj–1892,Kakinara–1892.
 Leatherindustry–Batanagar,Bantala.
 Rubberindustry–Dunlop,Panihati,Farakka.
 Tobaccoindustry–Cochebehar.
 Silkindustry–Murshidabad.
 TheGovt.hadcompletely paperindustryfrom July17,1997.
 MostcoalreserveinIndiaatM.P.
 Indiaisfourthlargestcementindustry.
 Indiaisthesecondlargestsilkindustryintheworld(18%).
 AccordingtoASSOCHAM KarnatakaisthefavouritestateforIndianIndustry.
 In1774WarrenHastingsexcavatingcoalfrom Raniganj.
 FirstoilproducingareaofthecountrywasDigboy,1956.
 ONGCtopamongOilCompany.

Yojona:
1.BharatNirmanYojana:
 Launchedat16thDec.2005.
 Expendedexpenditure–174000cr.



 Irrigation–1cr.Hectorland,Road,House-60lakhs,Watersupply–74000villages,Electricity-
2.3crhouses,Ruralcommunication–66822villages.

2.SampoornaGrameenRojgarYojana:
 Launchedat25thSept.2001.
 JaharGrameenSamridhiYojanamergedwithit.
 Theannualoutlaywas10000crwhichincluded50lakhstonesfoodgrains.

3.IndiraAwasYojana:
 Start–1985-86.

4.PradhanMantriGram SadakYojana:
 100%centrallysponsoredschame.
 Launchedat25thDec2000.

5.AntyodayaAnnaYojana:
 Launchedat25thDec2000.
 Rs2perK.GofriceandRs3perK.Gofwheat.
 Firstly25K.Gperfamily,now35K.Gperfamily.

6.SwarnaJayantiShahariRozgarYojana:
 Launchedat1stDec1997.

7.JawharRozgarYojana:
 LaunchedatApril1989.
 ItwasmergedwithSampoornaGrameenRozgarYojana.

8.JawaharGram SamridhiYojana:
 Launchedat25thSept2001.

9.PrimeMinisterRozgaryojana:
 Launchedat8thOct1993.
 Itwasproposed7lakhstinyindustries.ItmergedwithPrimeMinisterEmploymentGuaranteed

Fundfrom August2008.

10.RajeevGandhiGrameenVidyutikaranYojana:
 Launchedat4thApril2005.
 28241villageshavebeenelectrifiedand504141connectiontoBPLhouseholds.

11.MahilaSamridhiYojana:
 Launchedat2ndOct1993.

12.RajeevGandhiShramikKalyanYojana:
 Launchedat1stApril2005.



13.GangaKalyanYojana:
 Launchedat1stFeb1997.

14.SarvaSikshaAbhiyan:
 Launchedat15thAugust2000.
 All6-14yearschildrencompleteeightyearsofschemein2010.

15.MidDayMealScheme:
 Aim –Nutrioussupportofprimaryeducation.
 Launchedat15thAugust1995.

16.MGNREGA:
 Launchedat2ndFeb2006.
 Toprovideatleast100dayswages.

17.PrimeMinisterEmploymentGrnerationProgramme:
 Launchedin2008.

18.IntegratedRuralDevelopmentProgramme:
 ItwasalliedwithTYRYSEM andDLCRA.
 Thiswasstartedin78-79.

19.NationalSocialAssistanceProgramme:
 AtpresentNSAPcomprisewithIndraGandhiNationalOldagePension,IndraGandhiNational

BenefitSchemeandAnnapurnaScheme.

20.IndiraGandhiNationalWidowPensionScheme:
 Launched2009.
 Age–40-64.

21.IndiraGandhiNationalDisabilityPensionScheme:
 Launched2009.

22.GaribRath:
 Launched2006-07.

23.YuvaExpress:
 Launched2003.

24.Aam AdmiBimaYojana:
 Launchedat2ndOct2007.



IndustrialPolicyandCommittee:
 FirstIndustrialPolicyannouncedon6thApril1948byShyamaprasadMukherjee.FirsttimeGovt.

undertookthreeindustries1)defence2)Atomicenergy3)Railway.Indianrailwaynationalizedin
1950.Inthefirstindustrialpolicysmallscaleandcottageindustriesdevelopmentwasthemain
objective.ThoughthispolicyofmixedeconomyconceptwasintroducedinIndia.

 Secondindustrialpolicyannouncedon30thApril1956undertheleadershipofJawaharlalNehru.In
thisindustrialpolicyheavyindustriesdevelopmentwasthemainobjective.InIndia“socialistpattern
ofsociety”-thissloganintroducedbythispolicy.

 IndustrialPolicy1977:ThiswasintroducedbytheNewJanataGovernment.Inthispolicytopmost
emphasishasgivenonsmallcottageindustries.

 IndustrialPolicy1980:LiberalslicensingpolicywasacceptedbytheGovt.
 IndustrialPolicy1985:Increasingproductivityaswellasmodernizedindustrialsectordevelopment

wasthemainobjectofthispolicy.
 NewIndustrialPolicy:Thiswasannouncedon24thJuly1991.Inthisindustrialpolicyprioritywas

givenonthedevelopmentofsmallscaleandagroboxdindustries.

 LicenseIndustries

 IndustrialExplosive

 HazardousChemicals

 AlcoholicDrinks

 Cigarettes

 Electroaerospace
InSeptember1998,sugarproductswerede-licensed.

 MRTP(MonopoliesandRestrictingTradePracticeAct)waspassedin1969andcameintoforcein
1970.

 IRDA(IndustrialDevelopmentandRegulatingAct)waspassedin1951,whichknownas1951
IndustrialAct.

 FERA(ForeignExchangeRegulatingAct)waspassed1947andamended1973butcameintoforcein
1974.AtpresentACDisfollowedinourcountry.

 BigPushTheory–during2ndplanandfollowedbyP.C.Mahalanobish.
 IRDPlaunchedin1977.
 NationalRuralHealthMissionlaunchedin2005.
 In2007these3publicsectorunitwerealsoincludedinNavaratnastatus-

 BharatElectronicLtd.

 HindustanAeronaticsLtd.

 PowerFinanceCorporation.

 Another6publicsectorunitswereacceptedasNavaratnaPSUin2008.

 NationalMineralDevelopmentCorporation

 NALCO(NationalAluminum Corporation)

 PowerGridCorporation

 RuralElectrificationCorporation

 ShippingCorporationofIndia.

 CoalIndiaLtd.



 IndustrialSickness:Itisfoundbothkindsofindustrieslikelargeandsmallindustries.Inthisindustrial
sicknesstheGovt.announcedanactin1985,namedSICA-1985.

 Industrialandfinancialreconstructionboardwasestablishedin1987.
 SomeCommitteeonIndustries:

 Villageandsmallindustrydevelopmentcommittee–1955.

 Khadiandvillageindustriescommittee–1956.

 Hazaricommittee–1967.(thiscommitteeexaminethattheprivatesectorareresponsiblefor
creatingregionalimbalanceinourcountry)

 SubimalDuttacommittee–1967.

 Omkarcommittee–1993(sickness)

 Rangarajancommittee–appointedin1991andsubmitreportin1993.

 MeeraSethcommittee–1997.

 AbidHussaincommittee–1997(smallindustries)

 AgriculturalCommittee:

 Mahajancommittee–1998.(developingsugarindustry)

 HanunanathRaocommittee–1998(fertilizer)

 R.V.Guptacommittee–1998(todevelopagriculturalsystem.Kisancreditwaslaunchedbythe
recommendationofthiscommittee.)

 Rajcommittee–1972(agriculturaltax)

 AvijitSencommittee-2002(recommendedtothelongterm foodsupply)

 UnemploymentinIndia
 StructuralUnemployment–mostoftheunemploymentislessdevelopmentcountrylikeIndiais

structuralunemployment.Thistypesofunemploymentisarisesduetolakeofinfrastructure(lakeof
capitalaccumulationorinappropriateproductivestructure).

 TechnicalUnemployment–thistypeofunemploymentisarisesduetoadoptionoflaboursaving
technologyoradvancetechnology.Thisunemploymentisarrivedinadvancecountry.

 ChronicUnemployment–itisalsocalledcyclicalunemployment.Thistypeisarisingatthe
downswingeconomicactivitiesorrecessionordepressionpageofbusinesscycleoftheeconomy.

 FrictionalUnemployment–mostoftheunemploymentindevelopedcountryarefrictional
unemployment.Thistypeisarisesduetochangeindemandinthemarketorchangeinonejobto
anotherjob.Thisistemporaryinnature.

 DisguiseUnemployment–italsocalledhiddenunemployment.Mostoftheunemploymentifthe
agriculturesectoroflessdevelopscountrylikeIndiaisdisguiseunemployment.

 EducatedUnemployment–thisiscalledwhitedressunemployment.

 Poverty
 AbsolutePoverty–whoareunabletofulfilltheirminimum requirement.InIndiapovertyisabsolute.
 RelativePoverty–developmentcountriespovertyisrelativepoverty.
 Povertyline(calorie)–Urban-2400,Rural-2100.
 Ladadawallacommitteewasappointedin1993forpovertyestimation.
 SureshTendulkarcommittee–relatedwithpovertyestimationappointedin2009.Accordingtothis

commissionIndia’spovertyis37.2%.InourcountryNSSOcountedpoverty,unemploymentetc.since
1950.



 Importantinformation
 TheprogrammeofRLEGPandNREPwereintroducedinthe–6thfiveyearplan.
 IRDPisaself-employedprogramme.
 NRYwaslaunchedin1989(urbaneconomy).
 AntyadyaAbasYojanalaunchedduring9thfiveyearplan.
 LorenzeCurveisrelatedtoincomeandwealthinequalityinthecountry.
 1921iscalledthegreatdivideyear.
 Growthrateofpopulationwasnegativeduring1911-1921.
 Growthratewasmaximum during1961-1971(24.80%).
 1stcensuscommissioner–I.A.Gopalaswami
 Inourcountrycensusexerciseisconductedundertheprovisionofcensusat–1948andcensusrule

–1990.
 Dayof6billion–12thOctober
 Dayof5billion–11thJuly
 Populationpolicywasintroducedin1976byIndiraGandhi.

 Fiveyearplan
 NationalDevelopmentCouncil–establishedin6thAugust1952.

 Ex-officeochairman–PrimeMinister

 Function–approvaloffiveyearplandocument.

 Member–C.M ofallstatesandLt.GovernorofU.T.AllmemberofCabinetMinistryarethe
membersofNDC.

 FirstFiveYearplan–(1951-1956)

 ItwasfinallyapprovedbyNDCinNovember1952.

 Itiscalledre-structureanddevelopmentplan.

 FirstplanwasHarrodDomarmodeledplan.

 DuringfirstplantopmostemphasiswasgivenonAgriculture.Firstplanisalsocalledagro-
basedplan.

 Targetgrowthwas2.1%butactualgrowthwas3.6%.

 BhakraNangalandHirakundriverprojectwereestablishedduringfirstplan.

 Firstelectionwasheldin1952duringthisplan.

 Communitydevelopmentprogrammewaslaunchedin1952inordertodevelopmentofrural
areawithpeople’sparticipation.

 Familyplanningpolicywasannouncedin1952,1sttimeinIndiaandalsointheworld.

 WestBengallandreform actwaslaunchedin1956.

 1ststatefinancecorporationwasestablishedin1951.

 1stfinancecommissionwasestablishedin1951(1stchairmanK.C.Neogi).

 Ruralandsmallcottonindustriescommitteewasestablishedin1955.

 Nationalincomeratewas18%andpercapitaincomewas11%.

 Pricelevelregisteredforfirsttime.



 SecondFiveYearPlan–(1956-1961)

 FormulatedonthebasisofP.C.MohalanobishModel.

 Mainaim wastoestablishsocialistorderandthisplanoutlaywasallocated.

 Targetgrowthratewas4.5%butactualgrowthratewas3.9%.

 Industrialproductionwas7%.

 Topmostemphasiswasgivenonbasicandheavyindustries.

 ThisplanalsoformulatedNehruianPlan.

 ConceptofBigPushTheoryandPrickleDowneffecthypothesiswereimplementedduringthis
planforindustrializationthroughMahalanobishdevelopmentstrategy.

 BigPushTheorydevelopedbyRozerSteinRodan.

 PrickleTheorydevelopedbyAdam Smith.

 Durgapur,RurkellaandBhillaiwereestablished.

 LICIformation–1stSeptember1956.

 PanchayatRajSystem wasdevelopedduringthisplan.

 2ndindustrialpolicyannouncedin1956.

 SBIstarteditsfunctionin1956.

 ONGC&IOCLwasestablished(ONGCconvertedintoONGCLin1994).

 PL–480andPL–665agreementsweresignedbyUSAandIndia.

 Mixedeconomywasimplemented.

 ThirdFiveYearPlan–(1961-1966)

 Emphasizedwasgivenonbothagricultureandindustries.

 SukhomayChakrabortyandProfSddymodelbasedplan.

 3rdplanapproachpaperiscomparedwithtakeoffstageRoston’sEconomicgrowthmodel.

 Targetgrowthwas5.6%butactualgrowthwas2.84%.

 Agriculturegrowthratewasnegative(-1.42%)wheretargetwas6%.

 Followingthesereason3rdplanwasfailure
 India–Chinawar–1962.
 India–Pakistanwar–1965.
 Drought–1965-66.

 Tashkhattreatywassignedon10-01-1966betweenLalBahadurShastriandAyubKhandueto
Indo–Pakwar1965.

 20parallel–accordingtodemandofPakistan.

 24parallel–accordingtodemandofIndia.

 OtherObjective:
 Toutilizethefullestextentofmanpowerresourcesofthecountry.
 Tosetupaselfgeneratingeconomicstructure.
 Agriculturepricecommissionestablishedin1965duringthisplan(thiswasre-structurein

1985).
 FCIwasestablishedin1964butstarteditsfunctionin1965.
 Bokarosteelplantwasestablishedin1964.
 Intensiveagriculturedistrictprogrammesetupin1961.
 Duringthisplanin1962MysorewasrenamedinBissarawyya.
 UTIsetup
 Severedroughtoccurredinthisplan.



 AnnualPlan:

 Owingtofailureoflastfiveyearplanthreeannualplanwereannouncedforthreeconsecutive
years–1966-67,1967-68,1968-69.Thisdurationalsocalledplanholiday.

 In1stJuneon1966Indianrupeewasdevaluatedwiththerespectofsomekeycurrency.

 HYVP(HighYieldingVarietyProgramme):thisprogrammewaslaunchedin1966-67asthetime
ofRabicorpsproduction.Thoughthisprogrammearevolutionarychangewasagriculture.This
changeiscalledGreenRevolution.FatherofIndiangreenrevolutionwasM SSwaminathan.

 FourthFiveYearPlan–(1969-1974)

 Thisplanwasnotcommenceofitsactualscheduledduetothefailureof3rdplan.

 ModeledonAshokRudraandAlansManncy.

 Atthefirsttimethisplansocialjusticeandsocialequitywasgivenonthebasisof‘DPSP’inour
constitution.

 “GaribiHattao”sloganrose.

 SimlaPactsignedbetweenJulphikarAliBhuttoandIndiraGandhiin1972.

 14thbanknationalizedin19thJuly1969.

 SFDA(smallfarmersdevelopmentagency)–toprovidefinancialandtechnicalassistanceto
smallfarmers.Thisprogrammewaslaunchedin1974-75.

 MonopoliesandrestrictiveTradePracticeActwaspassedin1969andcameintoforce1970.At
presentnewnameofthisactiscompetitionact2002(MRTPAct).

 Housing&Urbandevelopmentprogramme–1970.

 CommandAreaProgramme–1973-74.Mainaim wastoimprovemiddleandriversection.

 RajaMannarCommittee–centrestateeconomicrelation.

 WanchoolCommittee–1971.

 14thbankswerenationalizedunderSriV.VenkataPiyar.

 FifthFiveYearPlan–(1974-1978)

 Proposed1974-1979.

 InIndiatopmostemphasiswasgivenontheproblem ofpovertyduringthisplan.

 Theoriginaldocumentof5thplanwasformulatedbyMr.C.Subramanibutthisapproachwas
reformedbyanothereconomistD.P.Dhar.

 20pointprogrammelaunchedin1975.

 “FoodforWorkProgramme”(FWP)–1977-78.

 Desertdevelopmentprogramme–1977-78.

 Itiscalledinvestmentmodelofplanningcommission.

 Thepreferenceofweakersectionofthesocietywasgivenduringthisplan.

 RollingPlan–(1978-1980)

 JanataGovt.refusesthetraditionaldevelopmentstrategy.Theyproposedaplanin1978-83.
ThisdurationiscalledJanata’s6thplan.

 Conceptofrollingplanintheworldeconomywas1sttimedevelopedbyRagnarFrish.

 DuringthisplanGandhianviewofdevelopmentwasfollowedbytheJanataGovt.

 IRDA(IntegratedRuralDevelopmentProgramme)launchedin1978-79butitwasagain
launched2ndOct1980.

 TRYSEM (TrainingofRuralYouthforSelfemployment)waslaunchedin1979.



 SixthFiveYearPlan–(1980-85)

 Mainobjective–removalofpovertyandunemployment.

 Duringthisplanmostprioritywasgivenontheproblem ofunemployment.

 Areaplanningapproachwasthespecialfeatureoftheplan.

 Thisplanhadbeenformulatedaprospectiveplan(1980-95).

 NREP(NationalRuralEmploymentProgramme)-

 RLEGP(RuralLandlessEmploymentGuaranteeProgamme)–1983.

 DWCRA(DevelopmentofWomenandChildreninRuralArea)

 Selfemploymenttotheeducatedunemploymentyouth–1983-84.

 NABARDwasestablishedbytherecommendationofShivramanCommittee–12thJuly1982.

 6bankswerenationalized.

 Export–ImportbankandEXIM bank–1982.

 IRBI–1985

 S.Chakrabratyreport.

 SeventhFiveYearPlan–(1985-90)

 Theplangavetheattentiontodevelopofhumanresources(scienceandtechnology)ofour
country.

 NationalPolicyandeducationlaunchedin1986inviewofdevelopmentofeducation.

 OperationBlackBoardlaunchedin1987inordertodevelopmentprimaryeducation.(atpresent
itismergedwithSarva-SikhaAbhijan.)

 NationalLiteracyMission–1988.

 JRY(JoharRoggerYojana)–1989.

 IndiraAbbasYojana–1985-86.

 SEPUP-selfemploymentprogrammeforurbanpoor.

 Mainobjective–eradicationofpovertyandtoreduceunemploymentandregionalinbalance.
 AnnualPlan–(1990-92)

 Theeightplanscouldnotbeimplementedfrom 1stApril1990becauseofpoliticalproblems.

 Twoannualplansimplementedfor1990-91,1991-92.

 InJuly1991neweconomicpolicyannouncedinIndia.

 NationalRenewableFund(NRF)–1992.

 RajJChelliacommittee–restructureintaxsystem.

 EightFiveYearPlan(1992-97)

 JohanMillerModel.

 ToppriorityofHumanDevelopment.

 Achievingthegoaloffullemploymentattheendof2000.

 Achieving100%literacyamongthepersonoftheagegroup15-35years.

 Programme–
 MahilaSamridhiyojana(MSY)–1993.
 EmploymentAssuranceScheme–1993.
 Mid–daymealscheme–15thAugust1995.
 NationalSocialAssistanceProgramme–1995.
 Ganga–Kalyanyojana(GKY)–1995-96.

 IndiraGandhidisability,Nationalwidowpensionscheme,oldagepensionschemeare
associatedprogrammeofNSP.

 Oldagepensionscheme’sagelimit–40-64years.



 Employmentassuranceprogramme–1993(100daysjob)

 Childlaboureradicationprogramme–15thAugust1994.

 SwarnaJayantiSahariRozgerYojana–1997.

 Rangarajancommittee–1993.

 Malhotracommittee–1994.

 S.S.Tarapurcommittee–1997.

 Janakiram committee–7thMay1993.

 NinthFiveYearPlan(1997-2002)

 Toppriorityormainslogan–growthwithequalityanddistributesjustice.

 Programmeinrroduced–
 SwarnajayntiSahariRozgarYojana–1997.
 SwarnajayantiGram SarozgarYojana–1999.
 SarbaSikhaAvizan–2000.
 PradhanMantiGram SadakYojana–25thDec.2000.
 SampurnaGraminRozgarYojana–2001.
 PradhanMantriGramodayaYojana–2000.
 AntodayaAnnaYojana–2000introducedbutstartedin2001.
 9thplanalsocalledprimeministerspecialplan.
 Narashimacommittee–1998.
 Targeteconomicgrowthrate–6.5%(actualrate–5.35%)
 ThisplanwasapprovedbyNDCon19thFeb.1999.

 TenthFiveYearPlan(2002-07)

 Toppriority‘SocialDevelopment’

 Literacyratetobeincreasedto75%duringthisplanperiod.

 Jobopportunityfor1croreunemploymentinayear.

 Populationgrowthratereduce21.34%to16.2%(1.62%perannum)

 Programme–
 SajalDharaYojana–2002onlyruralarea.
 NationalFoodforWorkProgramme–2004.
 NationalRuralHealthMission–2005.
 BharatNirman-2005onlyrural.
 IndialNirman–2005onlyurban.
 NationalRuralEmploymentGuaranteeScheme–2005.

 Importantcommittee–
 Santarisicommittee–2002developmentofnationalteaindustry
 AbhijitSencommittee–purposeoflongterm food.
 V.KelkerCommittee-DirectandIndirectTax.

 Allvillagestohaveareastoportabledrinkingwaterby2012.

 Reductionofpovertyratioto20%by2007and10%by2012.

 Reductionofpopulationgrowthrate16.2%(2001-11)

 Clearingofallmajorpollutedriversby2007.

 Targetgrowth8%butactualratewas7.4%.

 Focus–socialdevelopment

 ‘IndiaVision–2020’in2003(thisdocumentwasformulatedbyShamaprasadGupta(21/01/03))
 EleventhFiveYearPlan(2007-12)



 Thetitle–“Towardsfasterandmoveinclusivegrowth”

 NDCapprovedthe11thplanon19Dec2007.

 Literacyratetobeincreasedto85%duringthisplanamongthepersonofagegroupof7yrsor
more.

 70million(7crore)workopportunitywillbecreated.

 Reduceddropoutrate–2003-04–53.3%.20%in2012.

 ReduceIMR(InfantMortalityRate)–28perthousand.

 ReduceNMR(NationMortalityRate)–1per1000births.

 Ensureelectricityofallvillagesin2009.

 Increaseforestandtree–33%.

 Targetpopulationgrowthrate–1.5%P.a.

 Agriculturegrowth–10.5%P.a.

 Servicesector–9.9%P.a.

 Evergreenrevolution–2007(M.S.Swaminathan)

 RastriaKrishiBimaYojana–2007.

 RastriaMadhyamikSikshaAvijan–2009.

 Reducededucatedunemploymentbelow–5%

 Targetgrowthratewas9%butoriginalwas8.1%.

 NationalHealthInsuranceScheme–2008.
 InformationofEconomicPlanning

 ConceptofeconomicplanninginIndiawasdevelopedbyM.Viswessarayain1934byhisbook
“planningeconomyforIndia”

 Nationalplanningcommitteeestablishedin1938byS.C.Bose.

 In1944aplandocumentwasformulatedby8industries(Tata,Birlaetc.)undertheleadershipof
Purusatyam Thakurdasfor15yearsnamedBombayplan.

 In1945,aplandocumentwasformulatedbyM.N.Royfor10yearsname‘peopleplan’.
Nationalizationoflandwasthespecialobjectiveofpeopleplan.

 In1944,anotherplandocumentwasformulatedbySrimanNarayanundertheleadershipofM.K
Gandhi.

 Planningadvisorycommitteewasestablishedin1946byinterim Govt.

 Economicdevelopmentcommittee–1947.

 Sarbodaytaplan–formulatedbyJayPrakashNarayanin1950.

 IndianFYPconcepttakenfrom USSR

 Economicplandividedintothreecategories
 Shortterm onamount–1year
 Medium –5to7years
 Long/prospectiveplan–15/20years

 Indianeconomicplansaremedium term plan.

 Planningcommissionisanonconstitutionbody.

 Totalnoofmemberisnotfixed.

 1stdeputychairmanofplanningcommission–V.T.Krisnamachari.

 Themajorproblem offirstfiveyearplanwasinfluxofrefugees.

 Globalization,Liberalization,Privatization
 Neweconomicpolicy–In1991,inordertochangesinoveralleconomicstructure,aneconomic

policywasannouncedbyNarashimaRaoGovt.whichiscalledneweconomicpolicy.



MainfactsofneweconomicpolicyareGlobalization,Liberalization,Privatization,
Disinvestmentetc.

Thisneweconomicpolicywasannouncedinordertochangetheoveralleconomicstructure
with–

I.Toboostupoverallproductionoftheeconomic.
II.TobridgeuptheGapofbalanceofpayment.

III.Togenerateemploymentopportunity.
IV.Toreducepoverty,inequalitiesetc.

 LPGmodaladoptedbyIndianGovt.in1991inannualplan.

 InIndiaeconomytheconceptofLiberalizationpolicywasfirsttimeintroducedin1985byRajib
GandhiGovt.ThisdurationiscalledfirstphraseofLiberalizationandsecondphraseof
Liberalizationinourcountrywasstartedin1991.

 Convertibilityofrupee-Itmeansfreelypermitintheconversionofforeigncurrenciesinto
domesticcurrency.

 InIndianeconomy,in92-93dualexchangerateswereintroducedincurrentaccount.The
phenomenoniscalledpartialconvertibility.Andthissystem isalsoknownasLERMS(Liberalized
ExchangeRateManagementSystem).

 InUnionBudget93-94Govt.declaredfullconvertibilityintradeaccount.Againfullconvertibility
wasdeclaredbyManmohanSinghincurrentaccountin1994-95UnionBudget.Atpresentin
capitalaccounttheirexitpartialconvertibilityalthoughadoptingfullconvertibilityincapital
account,acommitteewasestablishedin1995headedbyS.S.Tarapore(TaraporeCommittee).
Thiscommitteesubmitteditsreportin1997,inrecommendationtoadoptfullconvertibilitybuttill
nowitisnotaccepted.

 FEMA(ForeignExchangeManagementAct)–itwasadoptedin1999.FEMAwascameintoforce
2000.ItcamebythereplacedofFERA.

 FERA–itwaspassed1947.Thisactwasamendedin1973.ThisactwasfirsttimeLiberalizedin
1993.

 Accordingtothefirst-quarterof2010-11estimation,economicgrowthduring(April–Jun)8.8%.

 SantacruzisthefirstprocessingzonedeclaredasFreeTradeZoneinIndia.

 Governmentintroducedfullconvertibilityin1993-94attradeaccount.

 In1995,RBIappointedTaraporeCommitteeforMoneyConvertibilityincapitalaccount.

 Freelypermittingtheconversionofrupeetoothermajorcurrenciesandviceversaiscalled–
convertibility.

 SpecialEconomicZoneActwaspassed–2005.

 SpecialEconomicZone
EPZ(ExportProcessingZone)inourcountryandalsoinAsia.ThefirstEPZofIndiaestablishedin1965
inKandala.7moreEPZwereestablishedthereafterinourcountry.Oneofthem establishedatFaltainW.
B.(1980).AlltheseEPZwereconvertedtoSEZin2006.

WorkingSEZinWestBengal-

I.Falta–FoodProcessing.
II.Manikanchan–JamesandJewellery(SaltLake)



III.Wipro–IT(SaltLake)
IV.Bantala–LatherComplex
V.Videocon–FoodProcessing(Siliguri)

ProposedSEZinWestBengal

I.Nayachar–ChemicalHub.
II.ZindalProject–Salbani.

 ImportantInformation

 HumanDevelopmentReport–UNDP

 WorldAtlasReport–WorldBank

 GlobalDevelopmentFinancialReport–WorldBank

 WorldInvestmentReport–UNCIAD

 WorldEconomicOutlook–IMF

 SEZActpassedin2005,cameintoforcein2007(conceptfollowedfrom China)

 ForeignTrade
BalanceofPaymentisthesystematicrecordofallfinancialtransactionwithothercountriesinan
accountingyear.

Receipt Payment

Exportofgoods

Exportofservices

Receiptandprovidetheinvestment

Aids

Loan

Importsofgoods

Importsofservices

 Visibletradereferstoexportandimportofgoods.

 Invisibletradereferstoexportandimportofservices.

 Tradedeficitreferstoimportvalueishigherthanexportvalue.

 Since1947totillnowgettradesurplusduring2years,1972-73and1976-77.Tradesurplusamount
during1972-73wasRs104crore,and1976-77wasRs68crore.During2009-10tradedeficitwas
102.1billiondollar.

 MostimportanttradingpartnerofourcountryisChina.(ImportandExport)

 MostimportantImportpartnerofIndiaisChinaandExporttradingcountryisU.S.A.

 Thetradebarriersininternationaltradeare–TariffandQuota.

 AtaxbarrierisTariffandanontaxbarrierisQuota.

 Theseareimpliesmainlyforprotectdomesticinfantindustries.



 InternationalOrganization
 IMF–
 Established27Dec1945.Onthebasisoftherecommendationof“BettonConference”(1944).
 HeadQuarter–WashingtonD.C
 ItwasrecommendedChurchill,StalinandRoosevelt.
 Itcameintoforcein1947.
 Totalmember–187(lastTuvalu)
 IndiaisafoundermemberofIMF.
 DirectorGeneral–ChristinaLagardhe(France)
 Function–IMFprovidesshortterm loanstothemembercountriesforsolvetheproblem of

BalanceofPaymentandtradedeficit.
 IMFprovidesloanQuotawise,accordingtoIMFlist.India’spositionis11.
 IMFQuotaorfundisalsocalledSDRfundwhichwasestablishedin1969.AlltransactionofIMF

from SDRfundisdonethroughSDR(SpecialduringRights)since1971.SDRisalsocalled“Paper
Gold”

 BettanwoodTwinsare–IBRDandIMF.

 WorldBank
 ActualnameisIBRD
 Est.–27Dec1945onthebasisoftherecommendationofBettonwoodconference.Itcameinto

forcein1946.
 HeadQuarter–WashingtonD.C.
 Function–Itprovidesloanstothememberscountries(longterm)forre-constructionand

developmentintheeconomy.
 Members–187(lastTuvalu)
 Indiaisafoundermember.
 ThefirstpublicsectorofIndiaisDVCwhichestablishedin1948withthefinancialassistanceof

WorldBank.
 WorldBank’sassociateorganization–IBRDanditsassociatesorganization(IFC,IDA,MIGA,ICSID)

IDA–InternationalDevelopmentAssociation(1960)(softloanwindow)

IFC–InternationalFinanceCorporation(1956)

MIGA–MultiLateralInvestmentGuaranteeAgency(1989)

ICSID–InternationalCentreforSettlementofInvestmentDispute(1978)

 GATT(GeneralAgreementonTariffandTrade)
 Est.–30thOct.1947by23NationsatGeneva.Itcameintoforcein1948.
 8roundconferenceofGATTispopularlyknownasUruguanround.ItstartedinSeptember1986

andendedin1993,onthattimeDirectorGeneralofGATTArthrurDunkelestablishedaproposal
aboutinternationaltradein1993.ItknownasDunkelProposal.OnthebasisofthisproposalWTO
wasestablishedandcameintoforcein1stJanuary1995.

 Indiasignedin1994.
 MemberNations–153(lastCape–Verde)



 Multi-lateraltrademeans–tradeamongvariousnations.ThistypeoftradeisregulatedbyWTO.
 WatchdogofInternationaltradeisWTO.

 ADB–
 ThisisaregionalBank.Establishedin1966,Headquarter-Manila.
 Aim –forprovidingtechnicalandfinancialassistancetotheAsianandEastAsiannations.
 Itwasstartedfunctionin1967.
 Totalmember–67(lastGeorgia)
 PresidentofADBalwaysJapanese.

 SAARC(SouthAsianAssociationofRegionalCo-operation)–
 Establishedin8Dec.1985atDacca.
 Headquarter–Katmandu
 Totalmember–8
 FirstSAARCsummitinIndia–1986atBangalore.

 SAFTA(SouthAsianFreeTradeArea)–
 ItisassociatedwithSAARContrade
 Cameintoforcein1stJanuary2006bythereplaceofSAPTA.

 Information:-

 ThefirstLPGpipelinesuccessfullycompletedbetweenPanipathandJalandharbyIOC.

 AirtellauncheditsfirstoperationinSriLanka.

 South-Eastrailwayzoneisthehighestearnings.

Plan Year Object Model

1st 1951-56 Agriculture HarrorDomar

2nd 1956-61 Industry P.C.Mahalanbish

3rd 1961-66 Selfrelianceandselfgeneration
economy

P.C.Mahalanbish

4th 1969-74 Growthofjusticeandbalanceof
regionaldevelopment

AllanS.ManneandAshok
Rudra

5th 1974-78 Aremovalofpoverty D.R.Gadgil

6th 1980-85 Selfreliancreducingpovertyand
unemployment

DomarandMahalanbishand
Fieldman

7th 1985-90 Modernization Domar,MahalanbishandField
man

8th 1992-97 Privatization,Globalizationand NarashimaRaoandM.Singh



developmentofscienceand
Technology

9th 1997-02 Growthwithjusticeandequality

10th 2002-07 Selfreliance

11th 2007-12 Agriculture

 1st,5th,6th,7th,8thplanachievethetarget.

 13thFinanceCommissionisappointedon14thNovember2007.Publishedreportin30thDecember
2009.Startedfunctionon1stApril2010.Secretary–SumitBasu.

 SEBIgotstatutorystatusin2000.

 IRDAisinsurancefund(2003)

 PFDAisapensionfund.

 AllMutualFundsaredirectlycontrolledbySEBIexceptUTIMutualFund.

 PradhanmantriBharatJodoPariYojana–January2004.

 VAT-SalesTax

 CENVAT–ExerciseDuty.

 2ndoldestTradeUnion–INTUC(1947).Itisthelargesttradeunioninourcountryatpresent.3rd

oldest–HindustanMazdursSangha(1948)

 Thefiscalresponsibilityandthebudgetmanagementactdealswithbothfiscalandrevenuedeficit.
Thisactwaspassedin2003andcameintoforcein2004.MainsubjectofthisactwasFiscaldeficit
will3%equivalentonMarch2008.

 Fiscaldeficit=Budgetdeficit+Marketborrowingandotherliabilities.

 Inourcountryfiscaldeficitwasfirsttimeestimatedin1986bytherecommendationofChakraborty
Committee.

 TheYaspalCommitteereportrelatedtoHigherEducation.

 Thepostreform eraplaninIndiawas8thplan.The8thplanperiodcomparedinwatersaveline.

 TheprocessofradicaleconomicreformsandliberalizedinIndiawasstartedin1991.

 Thefirstgenerationeconomicreformswasstartedin1991and2ndgenerationeconomicreform was
startedin2001.

 InIndiatheconceptofliberalizationwasintroducedin1985byRajibGandhiGovt.,itiscalledfirst
phraseofliberalizationand1991wassecondphraseofliberalization.

 InIndiatheconceptofminimum needsanddirectedantipovertyprogrammeswereinnovationof5th

FYP.

 15pointsprogrammewasintroducedbyDr.M.Singhinordertoimprovethesocio-economic
conditionoftheminoritiesinbackwardclass.

 VATisimposedateachstageofproductionofcommodity.Thisiseverystageofproduction.InIndia
VATimposedintherecommendationofL.KJhaCommittee.VATfirstintroducedinFranceinthe
year1984and1976inIndia.

 InstateVATimposedin2005(includingW.B).Hariyana-1st(2003).U.P–last.

 TheconceptofservicetaxinIndiawasintroducedin1994.

 Central–servicetax,custom duty.

 Corporatetax(directtax)leviedbyUnionsince1955.

 BankingconceptofIndia–France

 FullyIndianfirstbank–AllahabadBank(1899,Lahore)

 SEBI–sharemarket/mutualfund–1988.



 IRDA–insurancemarket–2000.

 RBI–banking

 PFDA–pensionfund–2003

 UTI–1964.

 HumanDevelopmentindexwasfirsttimepublishedin1990byAmartyaSenandMehebub–Ul–
Haq.

 RastriyaKrishiBihashYojanastartedin2007toachieve4%annualgrowthinagriculturesector
during11thplan.

 KishanCreditCardschemewasintroducedin1998-99tofacilitateaccesstoshortterm creditby
farmers.

 Nationalagriculturalinsuranceschemewasstartedin1999tocoverallfoodcrops,oilseedsand
horticulture.

 Nationaloilseedsdevelopmentprogramme–1984-85

 RecentlyNABARDhassectioned99.98croreunderRIDF.

 AtpresentRBIholds1%shareofNABARD.

 RBIholds100%shareofNationalHousingBank.

 Theyear2011celebratedtheyearofChemistry.

 RecentlyIndia’sneighborcountryPakistanagreedtoacceptIndia’sFDI.

 Targetexportgrowthratefor2010-11,accordingto11thlongterm foreigntradepolicy2009-14is
15%.

 Targetexportvaluefor2010-11-$200billion.

 Accordingtothelongterm foreigntradepolicy2009to2014India’sshareinglobaltradewilldouble
by2020.

 ThefirstSEZintheNorthEast–Nagaland

 Planningcommissionisnon-statutory,non-constitutionalandadvisorybody.

 AtthefirsttimeUnionBudgetwastelecastthroughDoordarshan–1994-95.

 IndianRailwasnationalizedon1950.

 GlobalDevelopmentFinanceReport–WorldBank.

 WorldAtlasReport–WorldBank(every3year)

 WorldDevelopmentReport–WorldBank

 WorldCompetitivenessReport–WorldEconomicForum.

 WorldEconomicOutlook–IMF

 InternationalYearBookofIndustrialStatistics–UNIDO(est.1966,HeadQuarter–Vienna)

 WorldInvestmentReport–UNCTAD(est.1964,HeadQuarter–Geneva)

 TRIPS(TradeRelatedAspectsofIntellectualPropertyRight)itisrelatedwithWTO.

 GATS(GeneralAgreementonTradeinServices)&TRIM (TradeRelatedInvestmentMeasures)these
arerelatedwithWTO.

 InourcountryinsurancebusinessisregulatedbyIRDA(est.2000)

 ISIestablishedintheyear1931(P.C.Mahalanbish)

 Fiscalpolicyrefersto–Govt.receiptandexpenditurepolicy.

 MonetaryPolicy–ItisRBIpolicy.
Component-1)issuingofnewcurrency.2)Interestrate 3)CRRandSLR

 Shortterm interestrateofRBI–1)RepoRate 2)ReverseRepoRate

 ThereisnoRBInetworkinthestateJammuandKashmir.

 InGoaandSikkim ,therearenoexistenceofRegionalRuralBank.

 TheopenmarketoperationofRBIreferstosellingandpurchasingGovt.Securities.



 ForeignExchangewasregulatedbefore1947inIndiaunderDefenceIndiaAct.After1947under
FERAandatpresentmanagedunderFEMA.

 Legaltendermoneyrefersto–currencynotes.

 Plasticmoneyrefersto–ATM

 Nearmoney–billofexchange,Treasurybill,bond.

 Bankmoney–check,draft.

 Prudentialnorms–bankingsector.

 Latterofcredit–bank

 Divisiblepull–relatedwithsharabletaxes.

 PulsePolioprogramme–2001.

 LemanBankwassetupin1844byHenryLeman.ItconvertedtoLemanBrothersBankin1850.

 QuestionandAnswer:-
1.InIndiadisguisedunemploymentisgenerallyobservedin–agriculturalsector.
2.IfthecommoditiesmanufacturedinSurataresoldinKolkataorChennai,thenitiscalled–internal

trade.
3.Foreigncurrencywhichhasatendencyofquickmigrationiscalled–hotcurrency.
4.Whichisthebettermeasurementofeconomicsdevelopment?–Percapitaincome.
5. Allthegoodswhicharescarceandlimitedinsupplyarecalled–Luxurygoods.
6.Thetheoryofmonopolisticcompetitionisdevelopedby–E.H.Chamberlain.
7.Thefamousslogan“GaribiHatao”–4thPlan.
8.Bankratereferstotheinterestrateatwhich–centralbankgivesloanstocommercialbank.
9.Allthecurrencywereintroducedby–RBI
10.CoinsandOneRupeenote–FinanceCommission
11.Differencebetweentotalexpenditureandtotalreceiptiscalled–fiscaldeficit.
12.Nationalincomemeasuredby–CSO
13.Knowledge,technicalskill,educationetcineconomicsareregardedas–HumanCapital.
14.ExerciseDutyoncommodityispayablewithitsreferencetoits–production.
15.Theinterestratepolicyisacomponentof-MonetaryPolicy.
16.Ineconomicsproductionmeans–creatingutility.
17.Gresham’slawineconomicsisrelatedwith–circulationofcurrency.
18.Amixedeconomyworksprimarilythroughthe-marketmechanism guidedbygovernment

participationandplanning.
19.HowwillareductioninBankrateaffecttheavailabilityofcredit?–Creditwillincrease.
20.Whenalargenumberofinvestorinacountrytransfersinvestmentselsewherebecauseof

disturbedeconomiccondition,itiscalled–FlightofCapital.
21.Inflationoccurswhenaggregatesupplyis–lessthanaggregatedemand.
22.Accordingtomodernthinkerthelawofdiminishingreturnsappliesto–agriculture,industry,mining

etc.
23.Seawater,Freshairetc.areregardedineconomicsas–Freegoods.
24.Ifthepriceofteafalldemandforcoffeewill–decrease.
25.Determinedsupplyoflabour–a)sizeandagestructureofpopulation.b)Natureofwork.c)

Marginalproductiveoflabour.
26.Planningandcontrolarerelated–planninginitiatescontrolandcontrolinitiatesplanning.
27.Nationalincomemeans–thetotalvalueofcapitalgoodsproducedinthecountryduringtheperiod

ofoneyear.
28.Theincidenceofsalestaxfallson–consumers.



29.AnopenmarketoperationofRBI–tradingofsecurities.
30.Govt.securitiesareconsideredliquidbecausetheyare–backedbyGovt.treasury.
31.Whichisthefacilitatedglobalizationofinternationaltrademost?–loweringofthetariffbarriers.
32.Whatisnarrowmoney?–Thesum ofcurrencyincirculationandthedemanddepositinbank.
33.Themainsourceoflongterm creditforabusinessunitis–saleofstocksandbondstothepublic.
34.Transferearningoralternativecostisotherwiseknownas–opportunitycostoreconomiccost.
35.Whichnationalizedbankssymbolisshinningstar–BankofIndia.
36.Thebestmeasuretoassessacountry’seconomicgrowthis–GDPatcurrentprice.
37.“ControlandMoneysupply”–thistheoryisassociatedwithJ.M.Keynes.
38.Cheapmoneymeans–lowrateofinterest
39.Lawofdemandimpliesthatwhenthereisexcessdemandforcommodity,thenpriceofcommodity

rise.
40.TheexistenceofaparalleleconomyorBlackmoney–makesthemonetarypolicymoreeffective.
41.Whenthepriceofacommodityfalls,wecanexpect–thedemandittoincrease.
42.Theexchangeofcommoditiesbetweentwocountriesisreferredto–volumeoftrade.
43.Theterms‘MicroEconomic’andMicroEconomywerecoinedby–J.M.Keynes.
44.Duringperiodofinflationtaxratesshould–increase.
45.ThebiggesttaxpayingsectorinIndia–industrialsector.
46.“Economiciswhatitoughttobe”thisstatementrefersto–Normativeeconomic.
47.Theaccessofpriceapersonistopayratherthanforegotheconsumptionofthecommodityis

called–producer’ssurplus.
48.Themethodofestimatingnationalincome–expenditure,product,incomemethod.
49.ThemonetarypolicyinIndiaisformulatedby–RBI
50.Ashortterm Govt.securitiespaperiscalled–Treasurybill.
51.WTObasicallypromotes–multilateraltrade
52.Underwhichmarketconditionsdofirmshaveexcesscapacity?-MonopolisticCompetition
53.Pricetheoryalsoknownas–Microeconomics.
54.Iftwocommoditiesarecomplements,thentheircrosspriceelasticityis–Negative.
55.Opportunitycostofproductionofacommodityis-Thenextbestalternativeoutput.
56.Surplusearnedbyafactorotherthanlandintheshortperiodofreferredtoas-Quasirent.
57.Wheninterestrategoesup-savingsincrease,lendingdecrease,costofproductionincrease.
58.NETnationalproduct=GNP-depreciationallowance.
59.ThepresentIndianeconomybasedon-Minimum reservepries.
60.GDPdefinesasthevalueofall-Finalgoodsandservicesproducedinaneconomyinayear.
61.Anexceptiondemandcurveisonethatmoves-Downwardstoright.
62.Productionfunctionexplainstherelationshipbetween-Initialoutputandultimate.
63.“Supplycreatesitsowndemand -SaidbyG.BSay.
64.Thetermsmixedeconomydenotes -Existenceofbothpublicandprivatesector.
65.Thelawofdemandexpress -Effectofchangeinademandofcommodityoverthesupplyofits

substitute.
66.Devaluationofcurrencyleadsto-Expansionofexporttrade,Contractionofimporttrade,

Expansionofimportsubstitution.
67.OpenmarketoperationofRBIrefersto–BuyingandsellingofGovt.bond.
68.Indianinstituteofforeigntradelocatedat-NewDelhi.
69.Thecentreforagriculturemarketingislocatedat-Jaipur.
70.NarasimaCommittee–4tierhierarchyofthebankingstructure.
71.Arefrigeratoroperatinginachemist’sshopisanexampleof–producesgoods.
72.S.D.Rstandsfor–SpecialDrawingRights.
73.Agriculturalgoodsunder–agriculturalcostsandpricescommission.
74.Whichoneofthefollowingisdevelopmentexpenditure?–Irrigationexpenditure.



75.Whenaveragecostproductionfallsthenthemarginalcostproductionis?–Lessthantheaverage
cost.

76.Greenbankingmeans–financingofenvironmentalfriendlyprojectsbybanks.
77.Quantativecreditcontrol–Bankrate,CRR,SLR.
78.Whathappensinthetimeofcirculation–badmoneyderivesgoodmoney.
79.NationalDebt–a)providentfund b)nationalsavingcertificates c)longterm govt.bonds (not

insurancepolicies).
80.Themaindeterminantofrealwageis–purchasingpowerofmoney.
81.Birthratemeasuredby–per1000population.
82.NationalIncome–a)imputedrentofowneroccupiedhouses b)govt.expenditureonmaking

anewbridgeetc. (butincomeoflotteryisnotnationalincome)
83.Personaldisposableincomeis=equaltopersonalincome–directincome.
84.KishanCreditCard–1998.
85.Comparedtotherich,thepoorsave–asmallpartoftheirincome.
86.Cheapmoneymeans–lowrateofinterest.
87.IMF’slegaltendermoneyare-a)USdollar b)Paso c)Poundsterling
88.ThecapitalofIMFismadeup–membernation.
89.ClassicalEconomist–1)J.S.Mill 2)DavidRicardo 3)ThomasMalhus
90.AmartyaSengotnobleinWelfareEconomy.
91.WorldBankisalsoknownas–InternationalBankofreconstructionanddevelopment.
92.Whichisthemajoritem ofIndianexport?–Textilegarments.
93.Indianagricultureistypicallycharacterizedas–landscarce,laboursurpluseconomy.
94.Theprocessofcuringinflationbyreducingmoneysupplyiscalled–disinflation.
95.Goodsareclosesubstitutes–teaandcoffee
96.Longterm fundsinthecapitalmarketcanberaisedeitherbyborrowingfrom certaininstitutionsor

through–issueofsecurities.
97.Freetraderefersto–freemovementofgoodsfrom onecountrytoanother.
98.Imputedgrossrentofowneroccupiedbuildingsisapartof–finalconsumption.
99.Theterm ‘GM’referstothefoodthatisGeneticallyModified.
100.Whichplanwasself-reliancefirstemphasized–5th

101.IMFhelpsIndia–longterm capitalforpurposesofreconstructionanddevelopment.
102.ThedemandcurveofGriffingoods–upwardrising
103.WhatdoesECSinbankingtransactionstandfor?–ElectronicClearingService.
104.“Nationalincomeconsistsofacollectionofgoodsandservicesreducedtocommonbasisby

beingmeasuredinterm ofmoney”-whosaidthis?–Kuznets.
105.CurrentaccountofIndia’sbalanceofpayment–1)non-monetarygoldmovement 2)

investmentincome 3)transferpayment
106.Engle’slawstatestherelationshipbetween–quantitydemandandincomeoftheconsumers.
107.Primecostisequalto–variablecost
108.Newcapitalissueisplacedin–primarymarket
109.Bankdepositsthatcanbewithdrawnwithoutnoticearecalled–demanddeposits.
110.Anexpenditurethathasbeenmadeandcan’tberecoverediscalled–sunkcost.
111.Inthelawofdemandthestatement“otherthingsremainconstant”means–income,typesof

consumerandpriceofothergoodsarenotchange.
112.Afirm isinequilibrium whenits–marginalcostequaltothemarginalrevenue
113.Thedifferencebetweenvisibleexportsandvisibleimportsisdefinedas–balanceoftrade.
114.WhatisVAT?–Asimple,transparentandeasytopaytaximposedonconsumers.
115.Theoutcomeofdevaluationofcurrencyis–increaseexportandimprovementinbalanceof

payment.
116.Theterm ‘GreenGNP’emphasizes–increaseinpercapitaincome.



117.Whatisreferredtodepositoryservices?–Anagencyforsafe-keepingofsecurities.
118.Exercisedutyofacommodityispayablewithreferencetoits–production.
119.Acountriesbalanceoftradeisunfavourablewhen–exportsexceedimports.
120.Nationalincomeincludes–incomeofwatchman.(notinclude–pension,housewivesservice,

smugglersservice)
121.Theannualrecordforallthemonetarytransactionsofacountrywithothercountriesoftheworld

isknownas–balanceofpayment.
122.Thebreakevenpointis–averagerevenueequaltoaveragecost.
123.Rateofinterestisdeterminedby–liquiditypreference.
124.Sellersmarketdenotesasituationwhere–demandexceedssupply
125.Legaltrademoneyrefersto–currencynotes.
126.Thesum totalofincomesreceivedfortheserviceoflabour,landorcapitalinacountryiscalled–

Grossdomesticincome.
127.WhichisnotrequiredwhilecomputingGNP?–Percapitaincomeofcitizens.
128.ConsumersSovereigntymeans–consumer’sexpendituresinfluencetheallocationofresources.
129.Thelongterm fiscalpolicyproposestomaintainthestabilityof–indirecttaxrate.
130.Mainbearersoftheburdenofindirecttaxare–consumers.
131.Acommercialbanklawcreatescreditonlyifitwas–permissionofRBI.
132.Investmentandsavingsarekeptequalthroughachangeinthelevelof–consumption.
133.Cropinsuranceisthemonopolyof–generalInsuranceCorporation.
134.Fiscalpolicyisconnectedwith–publicrevenueandexpenditure.
135.Privatesectorcan’tbeexpectedtoinvestinpublicgoodsbecause–nodirectreturnon

investment.
136.TheInternationalMonetaryFundcameintoexistencewith–Brettonwoodsconference.
137.Multiplierprocessineconomictheoryisconventionallytakentomean–incomeofaneconomy

growsonaccountofaninitialinvestment.
138.StructuraladjustmentloansgivenbytheWorldBankaremeantfor–encouragingcapital

intensiveindustries.
139.Afinancialinstrumentiscalledaprimarysecurity.Itrepresentstheliabilityof–thegovt.ofIndia.
140.Servicecooperativeare–marketingsocieties.
141.Personaldisposableincomeis=equaltopersonalincome–directtaxespaidbyhousehold.
142.Indirecttaxmeans–thereisnotrelationshipbetweenthetaxpayerandthegovt.
143.Investmentisequalto–grosstotalofalltypesofphysicalcapitalassets.
144.Themajoraim ofdevaluationisto–encourageexports
145.Interestonpublicdebtisapartof–transferpaymentbythegovt.
146.Structuralunemploymentarisesdueto–inadequateproductivecapacity.
147.Nationalincomerefersto–moneyvalueofstocksandsharesofacountryduringayear.
148.Ascheduledbankisonewhichisincludedinthe–2ndscheduledofRBIAct.
149.Economicrentrefersto–paymentmadefortheuseoflabour.
150.ThesymbolofRBI–TigerbeforeaPalm Tree.
151.Whenthereisonebuyerandoneseller,thesituationiscalled–singlebuyerright.

1.UnionBudgetofIndiaispresentedbywhom andinwhichhouse/housesoftheParliament?

a)FinanceMinisterofIndia;LokSabha
b)PrimeMinisterofIndia;RajyaSabha
c)CabinetSecretary;BothLokSabhaandRajyaSabha
d)PresidentofIndia;injointsessionofParliamnet



2.WhoamongthefollowingpresentedUnionBudgetmaximum numberoftimes?

a)P.Chidambaram
b)RKShanmukham Chetty
c)PranavMukherjee
d)MorarjiDesai

3.Whoamongthefollowingpresentedthefirstbudget(interim)ofIndependentIndia?

a)ManmohanSingh
b)JawaharlalNehru
c)RKShanmukham Chetty
d)N.D.Tiwari

4.TheGSTcouncilhasdecidedafourtierstructureoftaxationtocovermostgoodsandservices.
Whichofthefollowingisacorrectgroupofthesefour-[A]5%,10%,15%and20%[B]5%,12%,
18%and22%[C]5%,12%,18%and28%[D]5%,13%,18%and32%

5.Apersistentfallinthegeneralpricelevelofgoodsandservicesisknownas__:[A]Deflation[B]
Disinflation[C]Stagflation[D]Depression

6.Inwhichyear,PlanningCommissionwasestablishedinIndia?[A]1950[B]1951[C]1952[D]1955

7.TherateatwhichRBIpurchasesorrediscountsbillsofexchangeofcommercialbanksiscalled?
[A]Reporate[B]Reversereporate[C]Bankrate

8.InwhichyearNSEwasestablished?[A]1978[B]1985[C]1994[D]2000

9.TheMinimum WagesActwasFirstpassedinIndiaintheyear:
A1947
B1948
C1949
D1950

10.HireandFireisthepolicyof
A.Socialism
B.Capitalism
C.MixedEconomy
D.TraditionalEconomy

11.‘Mixedeconomy’refersto
ATheco-existenceofrichaswellaspoor
BTheco-existenceofpublicaswellasprivatesector
CThepromotionofagricultureaswellascottageindustries
DTheco-existenceofheavy,smallscaleandcottageindustries

12.Taxationisatoolof
AWagepolicy
BPricepolicy
CFiscalpolicy
DMonetarypolicy



13.Whichoneofthefollowingisadirecttax?
ASalesTax
BExciseTax
CWealthTax
DEntertainmentTax

14.Micro-economyisalsocalled:
AIncometheory
BPricetheory
CInvestmenttheory
DExpendituretheory

15.Value-addedmeansvalueof
AOutputatmarketprices
BOutputatfactorcost
CGoodsandserviceslessdepreciation
DGoodsandserviceslesscostofintermediategoodsandservices

16.TheSarkariaCommissionhasbeenappointedbytheGovernmentofIndiatoreporton:
AChildDevelopment
BCentre-Staterelations
CStabilizeagriculturalprices
DStudyandreporttherepresentationofBackwardClassesintheStatepublicservices

17.FundsnotbelongingtotheGovernmentarecalled:
AContingencyFund
BPrivateAccounts
CConsolidatedFund
DPublicAccounts

18.Indirecttaxmeans:
ATaxbaseisincome
BDirectrelationshipbetweentaxpayerandthegovernment
CThereisnotdirectrelationshipbetweenthetaxpayerandthegovernment
DTheincidenceandimpactareonthesamepersononwhom taxisimposed

19.Whatarethemaincomponentsofbasicsocialinfrastructureofaneconomy?
AIndustry,TradeandTransport
BTransport,HealthandBanks
CEducation,IndustryandAgriculture
DEducation,HealthandCivilamenities

20.‘GoldenHandshakeScheme’isassociatedwith
AVoluntaryretirement
BInvitingforeigncompanies
CEstablishingjointenterprises
DPrivateinvestmentinpublicenterprises

21.Whichisthemostessentialfunctionofanentrepreneur?
ARiskbearing
BMarketing
CManagement



DSupervision

22.Whichoneofthefollowingisadevelopmentalexpenditure?
AGrant-in-aid
BDebtservices
CCiviladministration
DIrrigationexpenditure

23.Atpresent,Indiaisfollowing
AFixedexchangerate
BFloatingexchangerate
CPeggedupexchangerate
DPeggeddownexchangerate

24.Theterms“MicroEconomics”and“MacroEconomics”werecoinedby
AJ.M.Keynes
BRangerFrisch
CRangerNurkse
DAlfredMarshall

25.DisinvestmentinPublicSectoriscalled
APrivatisation
BIndustrialisation
CGlobalisation
DLiberalisation

26.Whichfrom thefollowingisapartoftertiarysector?
APowerandtransportation
BCultivationofcrops
CAnimalHusbandry
DSuper-normalrent

27.Agriculturalincometaxisasourceofrevenueto
AStateGovernment
BCentralGovernment
CLocalAdministration
DCentreandStateGovernments

28.Economicgrowthisdependentmainlyon
APricestability
BPopulationgrowth
CLevelofconsumption
DLevelofinvestment

29.Whosaid,“EconomicsistheScienceofWealth”?
AKeynes
BAdam Smith
CJ.S.Mill
DRobbins

30.Indirecttaxesbynatureare
AProportional
BProgressive



CRegressive
DDegressive

31.Theterms‘Bull’and‘Bear’areassociatedwith
AInternetTrade
BStockMarket
CForeignTrade
DBanking

32.Ten-rupeenotecontainsthesignatureof
(A)FinanceSecretary,GovernmentofIndia
(B)Chairman,ReserveBankofIndia
(C)FinanceMinister,GovernmentofIndia
(D)Governor,ReserveBankofIndia

33.PopulationExplosioninacountrymeans
(A)Highbirthrateandhighdeathrate
(B)Highbirthrateandlowdeathrate
(C)Lowbirthrateandhighdeathrate
(D)Lowbirthrateandlowdeathrate

34.Thepovertylinehasbeendefinedinthe
(A)SeventhFive-YearPlan
(B)SixthFive-YearPlan
(C)EighthFive-YearPlan
(D)FifthFive-YearPlan

35.WhichBankhasthemaximum numberofbranches?
(A)ICICIBank
(B)HDFCBank
(C)StateBankofIndia
(D)StateBankofPatiala

36.Themeasurementofpovertylineisbasedonthecriteriaof
(A)Theirdwellinghouses
(B)Thenatureofemployment
(C)Caloricconsumption
(D)Levelofeducation

37.WhichofthefollowingisnotanobjectiveofIndia’seconomicplanning?
(A)PopulationGrowth
(B)IndustrialGrowth
(C)EconomicGrowth
(D)EmploymentGeneration

38.Recessionis
(A)Slowingdownofeconomicactivityoveralimitedperiod
(B)Periodduringwhichunemploymentmayriseanddemandandoutputmayfall,leadingtoslumpin

trade
(C)Periodthatresultsfrom accumulationofunsoldgoods,owingtofallindemand
(D)Alloftheabove



39.Theone-rupeenotesbearthesignatureofthe
(A)Governor,ReserveBankofIndia
(B)Secretary,MinistryofFinance
(C)DeputyGovernor,ReserveBankofIndia
(D)JointSecretary,MinistryofFinance

40.NationalInsuranceCompanyLtd.isasubsidiaryof
(A)KotakMahindra
(B)LICofIndia
(C)Telco
(D)GeneralInsuranceCorporationofIndia

41.Grossdomesticcapitalformationisdefinedas
(A)Flowofexpendituredevotedtoincreaseormaintainingofthecapitalstock
(B)Expenditureincurredonphysicalassetsonly
(C)Productionexceedingdemand
(D)Netadditiontostockafterdepreciation

42.ForeignDirectInvestmentceilingsinthetelecom sectorhavebeenraisedfrom 74percentto
(A)80percent
(B)83percent
(C)90percent
(D)100percent

43.ReserveBankofIndiawasnationalizedintheyear
(A)1935
(B)1945
(C)1949
(D)1969

44.NotesonwhichdenominationhastheportraitofMahatmaGandhiprintedonthem?
(A)1000rupee
(B)500rupee
(C)100rupee
(D)Alloftheabove

45.InIndia,thefirstbankoflimitedliabilitymanagesbyIndiansandfoundedin1881was
(A)HindustanCommercialBank
(B)OudhCommercialBank
(C)PunjabNationalBank
(D)PunjabandSindBank

46.Inthesecondnationalizationofcommercialbanks,____bankswerenationalized.

(A)4
(B)5
(C)6



(D)8

47.ThecentralbankingfunctionsinIndiaareperformedbythe
I. CentralBankofIndia
II. ReserveBankofIndia
III. StateBankofIndia
IV. PunjabNationalBank

(A)I,II
(B)II
(C)I
(D)II,III

48.Indiachangedovertothedecimalsystem ofcoinagein
(A)April1995
(B)April1957
(C)April1958
(D)April1959

49.Thebanksarerequiredtomaintainacertainratiobetweentheircashinthehandandtotals
assets.Thisiscalled

(A)StatutoryBankRatio(SBR)
(B)StatutoryLiquidRatio(SLR)
(C)CentralBankReserve(CBR)
(D)CentralLiquidReserve(CLR)

50.InIndia,whichoneamongthefollowingformulatesthefiscalpolicy?
(A)PlanningCommission
(B)MinistryofFinance
(C)FinanceCommission
(D)TheReserveBankofIndia

51.InIndia,inflationmeasuredbythe
(A)WholesalePriceIndexnumber
(B)ConsumersPriceIndexforurbannon-manualworkers
(C)ConsumersPriceIndexforagriculturalworkers
(D)NationalIncomeDeflation

52.ICICIisthenameofa
(A)Chemicalindustry
(B)Bureau
(C)Corporation
(D)Financialinstitution

53.Regionalruralbanks
I. Haslimitedareaofoperation
II. Havefreeaccesstoliberalrefinancefacilitiesfrom NABARD
III. Arerequiredtolendonlytoweakersections

(A)I,III
(B)II,III
(C)I,II,III
(D)I,II

54.Howmanybankswerenationalizedin1969?



(A)16
(B)14
(C)15
(D)20

55.PapercurrencyfirststartedinIndiain
(A)1861
(B)1542
(C)1601
(D)1880


